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Regional Sales of General Merchandise in
Small Towns and Rural Areas

Er Robas L. Osborne, Markest Dats Soction, Marksthng Ressarch Divlalon

N INDEX of retail snles of general merchandise

in srnell towns and rural areas for the country as
a whole, together with o desaription of the method
employad in its construction, was presented in the Dre-
cember 1934 iesne of the Svrvey or CorrEnT Bosi-
nEgs. Since the publicition of those firures, reguisite
basic deta have been obtained meking it possible to
congtruet index hgures for four main geographical
regionz of tha ecountry —the Middla West, the East,
the South, and the For West,

The regional indexes are consiructed from dollar-
saler figures furnishad by the firms which cooperatad
in supplying the moterial from which the Ynited States
total rurnl sales index was computed, nod the figures
presented herewith ore sntirely comparable in method
with that index, The cooperating firms nre Chicago
Moil Order Co., Montgomery Ward & Co., Seass,
Roebuck & Co., and J. C. Peaney Co.

It should be neted that while the firures obtained
{from the four firms furpish & fairly lerge semple of
tural soles of genernl merchandise, the indexes are not
enitively representotive since tha trend of sales of small
independent rural stores difers aomewhat from that
of the lorga chein organizations and meil-order com-
panigs. Circumstances mny requice loter expansion
or modification of the indexes, The deta will be sup-
plemenied by sales of independeat rural stores when
© a0 ddequate ssmpls of such can be obtained. Also a
compatizon will be mada with figures provided by the
Consus of Buginess, 1935, when those figures become
sveilable, end should any notable change in the repre-
sentativeness of the sample be revenled, necessary
sdjustmentiz will be mode.

The J. €. Penney Co. furmished figures comparing
snles in ench month with sales in the corresponding
month of the previgus year for an identicsl group of
stores, thus meldng it possible to eliminate the sffect
of axponsion in the number of stores? For the {hres
mail-order firms sales mods by mail only wers used, the
bulk of these sales go to persons in commmnities of
less than 10,000 population. Sales of locat stores main-
tnined by two of the mail-order companies were ex-
cluded from the index, sinea they represented too

1 Daicnaets ol Lhee Dalors of nenil-order Asgirinuklon, varialions from e reghooal
Jirfabpeguaed by the Nuvean af the Coosus wors oocoseary, Ch Dlklos Bé g grotisd
18 foMows: M dle Weut: ©hlo, Todlomn, Ellfops, Micligan, Wigoonin, Minnssois,
ftws, MB1owti, Mertl: Dakela, Seuth Dokots, Nobrosks, Kwsts, Okibot,
Muntono, Wyonlng, Colorade, Néw Marlto, Fant Mpdos, Meer Bampsibo,
Yerment, Mnsrmdieats, Dhods Irand, Conoesbeut, New York, How Tersey,
Feunsylvanin, Dolwars, Muorylund, Viegloio, West Virghots. South: Movih Care
iiom, Booth Ceroline, Qeuorghn, Florde, Eentudky, Tabbgtues, alobomn, Misls
Sppl, Arkanms, Doulilion, Toses For Wt Iiahe, Arizons, Uioh, Narnia,
‘WoghlopLon, Oregon, Calliormin

1 Tisten Rpunts v fomwrertod b o wwesrngs dolly asler bnsks, from wrhich yaor
Tk reditiees weop compodeds sl of the ok roloLbres (hoa sbialeed boedng To ofect

lorge & wolume of urban trade. J. C. Pemney Co.
maintsine n number of atores in places axoseding 10,000
population; however, enles of thess stores were not
excluded since n considerable portion of their business
comes from the culiying country.

Balative Imposrtancs of Sales In Differant Reglons

The total sales of the four compaenies os usaed in the
consiruction of the regional indexes agegregated shout
£302.000,000 in 1933 wud represenl nbout oue-fifth
of gll generul merchandise snles in places of less than
30,000 population, ae shown by the 1033 Ceneus of
American Business. Of this total, both the East and
the Soutk accounted for obout §71,000,000, or IB
percent snch; the Middie West $187,000,000, or nearly
48 peroent; ond the far West 363,000,000 or 16 percent.
Sinca mo singls figure is published by the census which
would adequately represent sales in rural regions and
small towns, an arbitrery figure was arrived at by com-
binmmg the census figurea representing sales of general
mérchondise stores in places of less thon 33,000 popula-
ticn, entelog sales of all modl-order houses, and anles
other thax food im all sountry generel sbores, it beng
nesurned that approxmoately one-halfl of the sales of
such stores is food.

Methods of Computing Inderca

The index figures in the group are arithmedic averages
of weighted relatives based on average daily soles.
After converting the figures to an average daily snles
busis, relotives representing sales in the different
regions wera computed for ench firm using the average
for the 12 months of 193] a8 the base period. These
relatives were then multiplied by the respestive in-
dividual waights for the regions assigned each compnny.
The aggregntes thaus obiained for the four companies
viere comhined eceording to regions, ond the final
indaxes computed, using the monthly avernge for 1924
31 oz 100,

For convemonce, the astunl computaiton was made
on the basis of o standnrd length month, equivalent to
an nveraga daily seles basis, To convert the monthiy
sales figures to o stondard length month basiz the
n serbes of indey numbogs, buk goch havisg o Jifecent baes. Thess Lnk ralntivey
oibtanding owoT severn] yesrs were tban coaveelsd lobo mo iodex with s common basa.
[0 arger S0 4o (hEs, the Yenr IS0 AN oTAploysd sod i GPARIES J0GEE Wr Lot ot
e mede by dividioe esch mongh's sale by the eversps e The 12-month podind
Encly vl the iodex oombare for 1081 wo3 multipllal by the rdetve for e corra-
spovding month o 1592, €0 seenrd A0 Index for oaclk month of 18RS nod ivay whnd
Alwided by the catabives of 1421 toobilain {odex nombars tor thecoreaponding months
of IIR). T idox nombees for 10300 tur ware divided by thit Yews's ralabives o
atond tho index baok 10 1096 and thase For 1832 wore multiplied by tho realives

Foe 100 b6 vwodaot dt forword, emd 80 on.  "Tlesresult of this oo wos en edex oeed
cov the average muoths' sabe For 1008
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Trend of Sales of General Merchandise in Small Towns and Rural Areas,
by Regions, 1929-36
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number of working days in each month was calculated
back to Januery 1920; also the number of working
doys in a stendard length month was computed, using
o period of 28 years. The sales fizures wers ndjusted
to o standerd length month basiz by mulliplying them
by the ratio of the number of daye in the standerd
lengih month to the number of days esloylated for the
porticnlor month concarned. In colenlating the num-
bar of working days in o month, allownnee was mode
for the warying sales imporiance of the difsrent days
of the week. ‘The weights assignod the respeciive days
wore not the same for all four companiss sinee the pro-
portion of woekly eales made ou the different daye
variod somowhat.

The sales figures wers weighted for sach compony
nnd for each region, the weights varying accordingly.
The selection wos mads with regerd, primanly, to the
proportion the different company’s sales vepresented of
the total sales of each region. Some slight changes
wera mada to toke into acsount for ench organization
sueh secondary fnctors ag the genernl peographical
distribution of =ales, the proportion of nonrural cus-
tomers, the variety of merchandise carried, and the
relative importancs ond relinbility of sales reported ns
an indieator of business in 1vral communities,

An index adjusted for sensonnl variationsz was also
compuied for esach geograpbical region. A etudy of
the monthly sales fipures showed that seasenal infin-
ences were not uniferm for all regions and, in order to
remova satisfiectorily the seasonal swings from the index
fipures, & seriez of vepresentative correction foctors
wers computed for ench region. The “'rafio to moving
avernga” method wis employed in malcipg the pom-
putations with eertain further refinements to ovescome
the lack of datn for enclier years. No ndjustment wos
made for the shifting data of Easter; hiowever, should
sales figures for aubsaquent yenrs show any relutively
important chonga in its effect on rurol snles, necesanry
adjustments will ba made.

Trand of Sales ino Recent Yoeprs

From 1828 through 1032 the trend of general mer-
chandise sales in rural areas wos sieadily downward in
all regions. Eales for 1932 wore only ahout one-half as
lerge as the 1929 totals, with decreases ronging from
42 parcent 1o the for West to 52 parcant in the Middle
West, The [argest relative decline for ooy one yenr
wis in 1930, when salea in both the Middle West and in
the Seuth fell off 26 percent. The Eaat exparienced its
greatest decline the following year, and in the far West
the largast drop was in 1032,

On o monthly bosis, snles were ot a peak in Mareh of
1029 in all aveas axcept the Ior west (aiter adjustment
for sensonol vazistion). In the latier region, the penk
ranched in November was 3 psrcent higher than the top
of the spring movement. Al of the indexes wers lowest
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in March 1933, with the index lor three of the regicns
varying only from 47.1 to 45.2; the index for the far
western region was 55.4.

A definite upward ewing in salea throushoui the
country tock place during the second quarter of 1933
sod has continued up to the present time. Recovery
during the first yeor wae decidedly more rapid and
more pronounced in the Bouth then io other pmts of
the country, sales having imereasad 24 percent from
1822 o 1933 as compared with gaine ranging from 4 to
g percent in the pther three rogions. A move general
gain, however, tool place the following year when the
dollar volume of sales waos sbout one-fifth preater in
ench region than dor 1033. In 1935, o further gain of -
shout one-fifth was recorded, with the regicnal increases
remgrkebly uniform for the second consecutive year.

Bural sales eontinued to remord eubaioniial gaios
during the current yeor sz farm inecoms continned io
expund. Total sales for the firat half of tha yaar for
the country as n whole were about 11 porcent in excess
of ihe coresponding period of 1935. The increases,
howaver, varied considerably in the different regioms.
The grentest relative inerense for tha 8-month period
wes recoridad in the for Weat, which showed a gnin of
18 parcent, and the smallest was in the Middle West
where sales increased about 8 pereent.

The drought, which ks pssemed serious proporttons
this summer, has 1ot as yot been reflected to any im-
porépnt extent in the indexes. The losves axperienced
moy ba expectad to afeet spleg in some nrees, but the
marked risa in prices of the farm produscts affected will
ba an oifsetting influence for the country s& o whola,

A ecomparigon with the #-month peried of 1929
shows thit enles in the far West were 7 percent gronter
for the firet half of 1936 than in 1929, the South wne
only glightly below the 1929 figure for thot region,
whila the Enst =till Jacked § percent and the Middle
Weat 24 percent of the 1829 6 months' totala.

[ndexes Will Be Tssued Monthly

The perceniage change comparizons of sales by
regions which bova beem shown regularly in monthly
gintements isgued i mimeograph form by the Burean,
will be supplemented by the actusl index figures for
ench region, This group of indexes will also appear
with the zeries for the couniry ns & whole which have
been published ench menth on page 27 of this magazine.

Additional Data #n Independent Store Salos

In order to supplement the indexes of the large mer-
chandisers in rurnl arens, and the other retail sules
indexea az wall, the Burgau hos incugurated & series of
reports of thasales of independent merchants, by Biatas,

The aplendid cooperation of retatlers, and the callab-
oration of the bursaus of business resenrch of saveral
universities hoe shabled this sarvios to expand from tha
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_ 3 Staies originally covered to some 15 States at the
present tima.

The figures are relensed befors the end of bha month
following that to which they relats, and show by lines
of trade the chhnpes in sales volumes for the month,
85 compared with thoss of the precedieg month of the
same yenr and aleo with seles of the corresponding
month of the pravicus year. The wumber of firms
reporting and the actus) deller figures are also shown;
however, the method of presentation Inswees nondia-
closure of reported figurae of individunl businesses.

Eeports are avnilable through the Burean for the
States of Arkensas, Colozado, Ilinois, Indiana, Town,

Knnses, Mossnchuesits, Missouri, Nebraske, New|{jper.

Mexioo, Ohie, Oklnhoms, Texas, Wisconsin, Wyaming.
It is planned to eolleot similar iaformation from nddi-
tional Stotes and eventually to expand the coversge
g0 that it will be pational in snops. 'When dsta have

been collacted for o sufficient period, it is hoped that |X

indexes of the =ales movemont may be constructed snd
the data presanted In o marner which will facilitate
ready comparizon with other retail sales date.
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